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THIS ACKEE¥ENT made this 26th  Qay (NIORTHTN SOMMERCE COMMISHON

SECURITY ACER i

1271, by and betwesn BARNETT BANK OF JACRKEORVILLE, HATIOMAL
AEBOCIATION, (the "Secured Party”) and CEBTURY T#USTRIES {the
‘Bebtor”) ., a joint venture of Shandsz § Baker, Inc. and Florida
¥ining and Materials Corp., both Florida corporations, whose
vost office address is p. 0. Box 4667, Jacksonville, Fla. 32201 .
WwITHNZISOSETH

That in consideration of the Secured Party making a
loan to the Debhtor in the principal amount of $125,000, evidenced
by and vavable with interest in accordance with a promiszoxy
note of the Debtor ( Hote”), a copy of which is attached heratb\
as Exhibit A, and in order to secure the payment, when due,
of the sums owing under the Note and zuch other suas as nay
hereafter become secured by thig instrument in accordance with
he terms hereof, the Debtor herehv gives the Secured Party
a gecurity interest (the "Security Interest”) inm the Zoods
described below and in all parts, accessories, atitachmants,
additionz . replacements and accessions ond in all osroceeds

thereof in any form (the “Collateral’):

B
b
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2nd the parties hersato hereby agree and covenant as
Followa

1. Indebtednoss Secured. 7This agreemsnt and the
gecurity intarest created biy 1% zecurss payment of all indebt-
adness of every kind owing by the Deltor to the Secured Party

whether now existing or hereafter incurraed, direct or indirsot,




and whether the indebtednessz iz from time to tlime reduced and
thareafter increased or antirelv extingaished and thermaftar
reincurred (the "Indebtedness”). The Indebtedness includes any
sums advanced and any expenses incurred bv the Sazared Party
pursuant to this agreement.
2. warranties of Debtor. Thae Daebtor warrants and 30
long az this agreement continuss in forece shall bhe deemed con-
tinucusly to warrant that: (a) the Debtor is the owner of the
Collateral free of all security interests or othesr zucumbrances,
except the Security Interest: (&) the Debtor is authorized to
anter into the Security Agraamenpt: (¢) the Collateral is ssed or
bought for use primarily in business or professional operations,
3. Covenants of Debtor. As lony as any Indebtednoss
remains unpaid the Debtor
{a) will defaond the collataral against the claims
of all other persons: will keep the Collateral freo from
all security interssts or other encumbrances, excent the
Security Interest. and will not sell, transfer. lsasa, or
otherwise diaspose of any of the Collateral or any interasts
therein without the prior written consent of the Secured
Party

{5} will not remove the Collateral from the atate
without the written consent of the Secured Party. will
notify the Secured Party promptly in writing of anvy change
in the Uebtor’'s address from that aspecified abiove: and will
permit the Secured Party or its agents to inspect the
Collateral;

(¢) #ill keep the Collateral in good condition ané

repair and will not use the Collateral in violation of

any provisions of this Security Agreement, of any applicable




statute, regulation or ordinance or of anv policv of insur-
ance insuring the Collateral:

{d) will exucute and deliver to the Secursd Party
such financing statements and other documents, pay all
costs including costs of title searchas and filing finan~
eing statements and other documents in any public offices
requeated by the Sscured Party, and take such othar action
as the Seocured Party may deem advisable to parfasct the
Security Interest created by this agresment;

(e} will pavy all taves. assessments and other
agharges of every nature which may e levied or azsessed
against the Collateral:; will insurs the Collateral against
risks by obtaining policies (none of which shall be can-
cellable without at least 19 davs notice to the Secured
Party) in coverage, form and amount and with companias
satiafactory to the Secured Farty, and at Secured Party's
request will deliver each policy or certificate of insur-
anca therefor to the Secured Perty;

{f) will pravent the Collateral or anv part thersof
from being or becoming an accassion to cther goods not
covered by the Security Agreement:

{g) will prevent the Collateral or any part of the
Collateral from becoming a fixtura: and

{(h) 1f any certificate of title may be issusd with
respaect to any of the Collateral, the Debtor will cause
the Sacured Party's interest under thiz agreement to be
noted on the certificate and will deliver the original
certificate to the Secured Farty.

4. pefault.

{a) 2ny of the following shall constitute an avent

of dafanlt




{i) non-pavment whan dua whether by aceal-
eration or otherwise of the principal of or inter-
est on anv Indebtedness, time being of the essence,
or failure by the Debtor to perform any o ligations
under this agreement or under any other agrsement
between the Debtor and the Securad Party;

(ii) death or incompetency of tha Debtor;

(i1i) f£iling by or against the Debtor of a po-
tition in bankruptcoy or for reorganization under the
sankruptey Act or for an arrangement under the Bapk ~
ruptcy Act;

(iv) making a general assignment Ly the Debtor
for the benefit of creditors: the appointment of a
raceiver or trustee for the Debtor or for any of
the Debtor's assets: or thé institution by or against
the Debtor of anv kind or insolvency proceadings or
any procesding for the dissclution or liguidation of
the Rabtor:

(v} the occurrence of any event dascribad in
paragraph 4{a) (i), (iii) or (iv) herecf with raspect
to any indorser or guarantor or any paryty lianle for
payment of any Indebtedness; or

(vi) material falsity in any certificate,
atatement, rapresentation, warranty or audit at any
time furnished to tha Sacured Party hy or on hehalf
of the Debtor or any indorser or gusrantor or any
other party liable for payment of any Indebtedness,
purauant to or in connection with the Security Agree-
ment or otherwise (including warrantiss in this agree-
ment) and including any omis=ion to disclome any sub-

stantial contingent or liquidated liabilities ox any



material advarse change in fact disclesed by sny

certificate, statement, representation, warranty or

audit furnished to ths Securad Party.

{b) The Secured Party may declare all cr any part of
the Indebtedness to be irmediately due without notice upon
the happening of any avent of default or if the Sacured
Party in good faith believes that the prospect of payment
of all or any part of the Indsbtedness or the performance
of the Debtor's obligations under this agreazent or any
other agrasement now or hereafter in effect hetween tie
Debtor and the Secured Party is impairsd. This paragraph
is not intended to affect any rights of the Securad Party
with respect to anvy Indebtedness which mav now or hersafter
he pavairle on demand.

{c) Upon the happening of any event of default the
Secured Party's richts with respect to the Collateral zhall
be those of a secured party under the Uniform Commercial
Code and any other applicable las from time to tims in affect,
The Socured Party shall also have anv additional rights
granted herein and in any other agreement now or hereafter
in effoct between the Dabtor and the Secured Party, If
requanted by the Becured Party the Debtor will assemhle
the Collataral and make it available %o the Secured Party
at a place to be designated by the Secured Party.

{4) The Dabtor agrees that any notice by the Sscured
Party of the sale or disposition of the Collateral or any
other intended action hersunder, whether reguired hy the
Uniform Commercial Code or otherwisa, shall constitute
reasonable notice to the Debtor 1f the notice is malled by

reqular or certified mail, postage prevaid, at lceast five



days kefore the action to the bebtor's address as speoified
in this agresemant or to any other addrass which the Debtor
has apecified in writing to the Secursd Partv as the address
to which notices shall be given to the Debtor.

(=) The Debtor shall vav all costz and expenses in-
curyred by tha Secured Party in anforeing this Segurity
Agreement, realizing upon any Collsteral and collecting
any Indebtedness, ipcluding a reasonaile attornevy’z fee
whather sult is hrought or not.

5. ‘iscellaneous.

{a) The Debtor authorizes the Beacursd Farty at the
Uehtor's expense to file anv financing statement or other
documents relating to the Collateral (without the Debtor’s
signature thercon) which the Securad Party decems aporonriate,
and the Debtor appéints the Secured Party as the Debtor's
attorney-in-fact to execute any such financing statement
or other documents in the Debtor’'= name and to perform all
other acts which the Baecured Party deems appropriate to
perfect and to continue perfection of the Security Interest
under any applicable laws in effect from time to time.

{h) The Debtor authorizes the Secured Party to collact
and apply against the Indebtedness any refund of insurance
sremiums or anv inzurance proceeds payahle on account of
the loss or damage to any of the Cellateral and appoints the
Secured Party as the Debtor’s attarney-in-fact to indorse
any check or drafi regresenting such proceeds or refund,

{c) (1) Aa further security the Nebtor grants to
the Secured Party a security interest in all proparty of
the Debtor which i{s or may hereafter he in the Secursad

Party’s possession in any capaclity including all monies

-~



owed or to be owed by the Secured Party to the Dastar;
and with respect to all of such proparty . the Secured
Party shall have the same rights as it has with ressect
to the Collatsral. (i1) without limiting anvy other right
of the Secured Party whenever the Secured Party has the
right to declare any Indebtedness to be immediately due
and payabla (whether or not it haz so declared), the Se-
cursed Party may set off against the Indsbtedness all monies
then owed to the Debtor by the Secured Party in any capacity
whather due or not and the Secured Party shall he deemed
to have exercised its right to set off immediately at the
time its right to such election accrues.
(d4) tupon the Debtor’'s failure to perform anv of its
duties hereundar the Secured Party mav, but it shall not
pe ohligated to. perform anv of guch duties and the Debtor
shall forthwith upon demand reimburse the Secured Party
for any expense incurred by the Secured Party in doing so.
(e) o delay or omission by the Secured Party in
axercising any right hersunder or with raspect to any
Indehtednass shall operate az a walver of that or any othey
right. and no single or partial exercise of any right shall
proclude the Sacured Partv from any other or further exer-
cise of any other right or ramedy. The Secured Party may
cure anv default hv the Debtor in anv reasonadbls manner
without waiving the default so cured and without waiving
any other prior or zubsegquent default by the Debtor. All
righta and remedies of the Secured Partv under tais agree-
ment, under the Uniform Commercial Code and under any
other applicable laws in affect from time to time, shall

bae deemed cumulative.




(£} The Secured Party shall have no obligation to
take and the Debtor shall have the sole responsibility for
takting any steps to preserve rights against all prior
parties to anv inztrument or chatfel paper in the Securad
Party’'s possession as proceeds of the Collateral. The Debtor
walves notice of dishonor and protest of any instrument
constituting collateral at any time held by the Secured
Party on which the Debtor is in anv wav liable and wvaives
notice of any other action taken Ly the Sacured Party.

(g) The rights and benafits of the Secured Party
uwnder this agraement shall, if the Sacured Party agrees,
inura to any party acjuiring an Iinterest in the Indebtedness
or any part thereof.

(k) The terms “Secured Party” and "Dehtor’ as uzed
in this agreement include the heirs, personal reprasenta-
tives, and successors or assigng of those parties,

(1} This agreement may not Le modified or amended
nor shall anv proviaion of it be walved except by a
written instrument signed by the Debtor and by an authorized
officer of the Sacured Party.

{3} This agreement shall ke construed under the
tmiform Cormercial Code and any other applicable laws in
effect from time tc time.

{k} This Security Agreement iz a contiruing agroe-
ment which shall remain in force until the Secured Party
shall actually recesive written notice of its termination
and thereafter until all of the Indebtedness contracted
for cor created hefore receipt of the notice and anv
extensions or renewals of that IndeLitedness (whetihor made

before or after receipt of the notics) together with all



interest theracn heoth Lbefore and after the
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CRUNTY O

On this Cdey osd 1971, i
personally appearsd . ; Lo o porgsonally

duly gworn, savye that he is

ofF SANE OF JRAOUSOHVILLY, ¥ 2a'e

FION, that the seal : ced to the foresoin: ingtruvent iz the

corporate seal af ﬁaiu naticonal association, that said instrument
weg signed and sealed on behalf of snld national association hy
authority of its Beard of Mrectars, and he acknowlelged that tha
execution of the foregseing ingstroment was the freo act and daed
ol said nationzl azsociation,

wnown, who beino

RN /) 7 y
ctary Sunliz, S tﬁ w‘

Wy Copmission Sumires:
sinje of F\*vﬂ’ SRS

Copopieag Jun 30 WT T4

SIATE OF Florida

SOUHTY 37 Duval

Dn this th  dav of e AP7Y, Before ne
personally appeas _Edward L. to me parsenally known,

who heint by mie dulvy sworn, savs that he iz the President

of SHANDS & BAEER, IFC., that the seal affixed to the Torecoin:
instrucent iz the corporate zeal of apid corporation, that said
instruvent was signed anmd szealed on behalf of said corparat*on
Ly authority of its Soard of Directors, and he ackaowledos
that the exeeution af the foregoino inotrygas

and desd of sa3id correration.

My Commisgion Txpires:
Letany Buntie, Stats of Flacida at Large
Ictary Puhblie, §  La

sion explres Jan. &, 72

ATATE OF Florida

cOmrY o Hernando

On this 27 dav of July ., 1871, befors =me per-

sonally appearsd _ T. E. Bronson _ , to me personally known, who
veiny by me duly sWorn, says that he is the _Ezgﬁgggyb’ PLORIDA
MINING & MATERIALS CORP., that the seal affixed to the Lcrﬁﬂoinw
inastrument is the corporate seal of said covnaxatian, that sal
instrument was signed and sealod on behalf of said c&rwoxatxen by
authority ol its Board of Directors, and he ackrowledoad that

the exascubtion of the Lorawainq instrument wasz the free act and
deed of sald corpecration
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PROMISSORY NOTE

$125,000.00 , Jacksonville, Florida
26 July 1971

FOR 'VALUE RECEIVED, the undersigned, CENTURY INDUSTRIES
(hereinafter "Century"), a joint venture of Shands & Baker, Inc.
and Florida Mining & Materials Corp. both Florida corporations,
hereby promises to pay to the order of BARNETT BANK OF JACKSONVILLE,
NATIONAL ASSOCIATION the principal sum of ONE HUNDRED TWENTY-FIVE
THOUSAND DOLLARS ($125,000.00) with interest thereon (computed on
the basis of a 360-day year of twelve 30-day months) from the date
hereof until the date of maturity at the rate of 1/2 of 1% above
the rate charged by the Chemical Bank of New York, New York, New
York, for prime commercial loans to industrial companies, provided
that such rate shall not at any time be less than 6% per annum nor
exceed 9% per annum. The prime rate existing on the first day of
each month shall determine the interest rate to be paid by Century
on this Note during that month. This Note shall be payable in
twenty equal quarter annual installments of $6,250.00 each, to-
gether with interest at the rate aforesaid upon the unpaid balance,
the first such installment being due October 30 , 1971, and succes-
sive installments on January 30 , April 30, July 30, and October
30  each year until the loan Is paid in full. All payments will be
applied first to interest due and then to principal. After de-
fault interest shall accrue at 10% per annum. AllL payments of
principal and interest are to be made at the office of the payee
in Jacksonville, Florida, in such coin or currency of the United
States of America as is at the time of payment legal tender for
the payment of public and private debts.

: This Note is made pursuant to, and is entitled to the
benefits of a letter agreement dated 26 July 1971 and a security
agreement dated 26 July 1971 (hereinafter "Agreements"), between Century
and the above-named payee. Reference is made to these Agreements

for a statement of the rights of the holder of this Note and rights
and limitations of rights of Century. '

In case an Event of Default, as defined in the Agree-
ments, shall occur and be continuing, the principal amount of
this Note together with accrued interest thereon may be declared
due and payable in the manner and with the effect provided in the
Agreements. After default the undersigned will pay all costs of
collection incurred by holder including attorneys' fees.

CENTURY INDUSTRIES

By 4&222ézﬁzé ggzzi;zééhﬁ__==____ | .
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